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$750,000 income tax purposes and once for estate pur- 
—donation now $100,000 poses). Thus, even though the taxable estate is 
enorme higher and a larger estate tax would be paid, 
. $650,000 there is a $50,000 savings that will greatly exceed 
+ tax savings $ 50,000 the higher estate taxes that will subsequently 

$700,000 have to be paid. 

+ gift in contempla- 
tion of death $ 97,000 Conclusion 

—_— There is a general misconception that the Tax 
: } $797,000 Reform Act of 1976 eliminated the possibility of 
—marital deduction $398,500 using gifts as an estate planning tool. However, as 
“$398,500 has been pointed out in this article, there are still 
—gift to charity $ 97,000 many opportunities for an individual to use gifts 
Pe Ae ee to reduce future estate taxes. Accountants need 
taxable estate $301,500 to make their clients aware of the fact that gifts 


The marital deduction is larger by $23,500 and 
the same contribution is deducted twice (once for 


CORRECTION 


The Use of Trusts as Estate Planning Tools by 
Travis P. Goggans, CPA, Ph.D. appeared in the 
March 1980 issue on pages 153-157. 

The last paragraph omitted a line of the text 
and the complete paragraph should read as 
follows: 


can still be used to reduce estate taxes. 
i) 


Although nontax objectives may be significant 
factors in the design and utilization of trusts, the 
income tax, gift tax and estate tax implications of 
the trust should be carefully considered before 
the trust is created. The classification and discus- 
sion of trusts presented in this article should be 
useful to the aspiring practitioner (i.e., a student 
of taxation) or the practicing professional. 0 
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needed it is advisable to communicate directly with the appropriate State Board For Public Accountancy. 
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